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1  See Wibbens, P. & Siggelkow, N. (2020) Introducing LIVA to measure long-term firm performance. Strategic Management 
Journal 41(5), 867-890. 
2  See https://phebo.shinyapps.io/liva-global/ . Currently, data is available up to and including 2019. It is unlikely that the 
incorporation of 2020 data would make GE a positive investment case in LIVA terms over the 2018-2020 period given GE’s 
structural underperformance to the S&P500 based on the adjusted close prices for GE and the S&P500 index.  
3  Analogously, Edmans, A., V. Fang & K. Lewellen (2017). Equity Vesting and Investment. Review of Financial Studies 
30(7), 2229-2271., Edmans, A., L. Goncalves-Pinto, M. Groen-Xu & Y. Wang (2018). Strategic News Releases in Equity Vesting 
Months. Review of Financial Studies 31(11), 4099-4141., and Edmans, A., V. Fang, & A. Huang (2020). The Long-Term 
Consequences of Short-Term Incentives. ECGI Working Paper 527/2017., document harmful short-termist behavior surrounding 
vesting dates.   
4  See Edmans, A., X. Gabaix, T. Sadzik & Y. Sannikov (2012). Dynamic CEO Compensation. Journal of Finance 67(5), 

1603-1647., as well as Marinovic, I. & F. Varas (2019). CEO Horizon, Optimal Pay Duration, and the Escalation of Short‐Termism. 
Journal of Finance 74(4), 2011-2053. 
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